Facts a__bout Uganda

x*}-

- 1._.--.\_,.-E
b= 5

(Natural Resources)

Arable land, forest, fresh water and minerals.

(Surface Area)

Area 241,038 km’ Land: 197,100Km? Water: 43,938Km’

(Population )
36 millions

(Economy )

Agriculture most important - employs>80%
of work force.

( Exports )

Coffee, tea, fish, flowers and various mineral
commodities.




OVERVIEW OF GEOLOGICAL POTENTIAL OF UGANDA
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Neogene volcanic rocks
Neogene carbonatite complex, nepheline syenite

Permian or Triassic sedimentary rocks

Neoproterozoic metasedimentary and metavolcanic rocks

Neoproterozoic plutonic rocks

Mesoproterozoic imentary and

- Mesoproterozoic plutonic rocks

lic rocks

Palaeoproterozoic metasedimentary and metavolcanic rock

Palaeoproterozoic plutonic rocks

tary and metav rocks
Archaean plutonic rocks

Old rocks up to 3,100 million years;

75% Precambrian rocks ranging from
Archean (>2,500Ma), Lower Proterozoic to
Middle Proterozoic (2,500-1,000Ma);

Favourable geology for discovery of world
class mineral deposits;

Long history of mining.

Varieties of Mineral Commodities in Uganda

Metallic mineral resources: Beryllium, Bismuth, Copper,
Cobalt , Columbite-Tantalite (Coltan), Gold, Iron, Lead,
Lithium, Manganese, Platinum Group of Metals (PGM),
Rare Earth Elements (REE), Tin, Uraniumand Zinc

Industrial minerals: Bentonite, Clay, Diatomite, Dimension
Stones, Feldspar, Glass sands, Graphite, Gypsum,
Kaolin, Kyanite, Marble /limestone, Mica, Phosphate
(Apatite), Pozzolana, Salt (rock salt, halite), Talc and
Vermiculite

Gemstones: Apatite, Beryl — emerald, aquamarine, heliodor,
morganite, Corundum (Ruby, blue sapphire), Fluorite,
Garnet, Opal, Quartz (amethyst, rose), Topaz, Tourmaline
andZircon




Airborne Geophysical Data

High resolution Airborne geophysical data covering 80%
of the country was acquired. A 200m line spacing and 80m

terrain clearance was used

Geological Data

Uganda has generated geological maps with
new mineral potential zones at scales: 1:250000
19 Sheets), 1:100000 (74 Sheets) & 1:50000
(52 Sheets)

Maps can either availed at the department or can be
accessed through a Geological and Mineral
Information System portal at

www.uganda-mining-go.ug:81/ugandaGMIS
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New mineral potential targets Review Of Legal And Regulatory Framework

18 new mineral potential targets generated from recently The current mineral policy, legal and regulatory
acquired geological data. ’

1-ganga
2-Arua
3-Moroto
4-Kidera
'i 5-Naigobya
6-Bukusu
7-Karuma Falls
8-Buhweju
9.Packwach
'i 10-Kaiso
11-Mayuge
12-Kafunzo
13-Makuutu

14-Hoima

An0me
1000

15-Kaliro

16-Aboke

1. lganga gabbro intrusion - Nickel - PGE

2.Zeu (Zombo District)- Gold

3. Moroto area -Chromite-PGE-Marble-gold

4. Kidera (southeast Uganda) - Kimberlite Potential

5. Naigobya Geophysical Anomaly - Ni, Cr, Cu, Co

and REE

6. Bukusu carbonatite - Limestone, Phosphate, Iron ore,
Titanium,Vermiculite and REE potential

7. Masindi-Karuma Falls area - Ni,Cr,PGE, Fe

8. Kitaka—Buhweju Area Gold

9. Packwach area -Diatomite

10. Kaiso-Tonya-Kaolin-Bentonite- clays

11. Mayuge area- Iron

12. Kafunzo area -Nickel

13. Makuutu area — REE & and Uranium

14. Hoima-Kafu area - Gold

15. Kaliro-lvukula area - Gold

16. Aboke-Alo area - Gold

17. Buhara- Kabale - Iron

18. Butogota —Kanungu - Iron

framework put in place during 2001 to 2004 is being
reviewed to cope up with the new trends and emerging
challenges the mining industry is facing today including:

+» Promoting the competitiveness of Uganda’s mining
industry;

/
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Optimizing linkages into the local economy;
Artisanal and Small Scale Mining;
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Promoting regional trade and integration;
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Local content;
Value addition;

CR?
DX X

Regulation the commercial exploitation of building
materials; and

R/
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Environmental Management and social issues.

Current Licensing Regime

LICENCE PURPOSE PERIOD REMARKS

Prospecting | To prospect for minerals| 1year |Non-exclusive & not

Licence  around the country. renewable.
(PL)
Exploration | To explore for minerals in| 3years | Renewable two (2) terms
Licence | an area not more than of two 2 years each and
(EL) | 500km?. half area relinquished on
each renewal.

Granted to the holder of an| 3years | Renewable once for 2

Retention |EL when the identified years.

Licence | mineral deposit can not be
RL) | exploited due to economic

reasons.




Current Licensing Regime Continued

LICENSE PURPOSE PERIOD REMARKS
Mining For mining operations. 21years | Should not exceed area of
Lease Exploration Licence and is

(ML) renewable for 15 years.
For mining operations of | 2years |Granted to citizens of

Location |2 smaller  investment Uganda or in case of
. where  expenditure  to corporate,  citizen  of
Licence achieve production  will Uganda holds 250% of

(LL) not exceed 50 currency ownership. Renewable for
points (1cp = UGX 20,000 terms of 2 years each.
= GBP4T)

Fiscal & Macro-economic Framework

Uganda has put in place an Investment Authority and

this provides services to investors, and facilitates process
of permits, and licenses.

Mineral Exploration expenditures are expensed 100%.

Import taxes such as customs duty for all mining
equipment is zero-rated.

Enabling environment for private investment as there is
externalization of dividends and profits.

Uganda is among top 15 Foreign Direct Investment (FDI)
recipients in Africa.

Categories of Mineral Commodities

Precious Metals

« Investment is required to evaluate more reserves
and establish mechanized mining and processing
of gold and other precious metals in Uganda.

+» Refinery with a capacity of 200 kgs of gold per day
already set up to buy and process gold sourced
from the region.




Base Metals

Investment is required to evaluate more reserves and
establish mechanized mining of tin, tantalum and
tungsten in Uganda.

African Panther Resources Ltd has set up a Tin
concentrating plant and the old Kilembe Copper Mine
is being rehabilitated.

High grade copper and zinc anomalies are found in
Bobong in Kotido; Nickel anomalies in Kitgum and
Chromite in Nakiloro, Moroto District.

African Panther Kilembe mines

Iron Ore Resources
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High quality hematite deposits of up to 98% Fe,0,
occur at Muko in Kabale- Heamatite

(est. 50 M tonnes), Additional deposits occur at
Kanungu (est. 55 M tons), Mugabuzi Iron ore in

Mbarara (2 M tonnes) and Namugongo-Narmbogwe
Peninsulas, near Jinja (>2 Mt at 62 - 73% Fe).

In eastern Uganda, iron ore is found at Sukulu

(88 Mt at 62% Fe) and Bukusu (23 Mt at 62% Fe) in
Tororo and Mbale districts respectively. Other iron
ore occurrences have been recorded in Metu in
Moyo, Toror in Kotido, Nyaituma in Masindi,
Murambo, Hamurwa in Kabale and laterite deposits
assaying >30% Fe,0, and > 20% Al,O, abound in
Uganda

Iron ore artisanal miners

Iron ore stock piled at the road side

Iron Ore l-)eposits in SW Uganda
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